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G hain of Useful & Interesting Islamic Informatio,,

By Mufti Mubammad Rizwan - Translated by Abrar Hussain Satti
Exchanging of Gold & Silver with currency in installments

Question: Is it lawful in Sharia to buy or sell
gold or silver with currency in installments?
Answer: It is lawful in Sharia to sell or buy
gold or silver against currency on credit. As
discussed previously, installment is also a form
of credit because instead of paying the full
amount, payment is made bit by bit. So it
would be lawful in Sharia with the following
conditions though the price will be more as
compared to that of the cash payment.

1. The price should be fixed at the time of deal
without any flexibility or ambiguity.

2. Number of installments, their amount and
the period of payment must be fixed.

3. If the purchaser is unable to pay any
installment, fiscal penalty or extra payment
should NOT be levied.

If any of the above mentioned conditions is
ignored, the deal will not be lawful in Sharia.
Some people make deals in installments in
such a way that, for example; if the buyer is
supposed to pay the full amount in five months
then the payment is lesser but if he pays it in



more than five months then he has to pay
some extra money. This is not lawful in Sharia.
In some deals a time period is fixed for
installments and no penalty is imposed on
buyer if he pays late but if he pays before that
period then the price will be less from the fixed
price. This is also not a lawful deal in Sharia.
Q: Is it lawful in Sharia to give or take gold or
silver on credit (without deal)?

A: Some time gold or silver is given or taken
on credit without the intention of any business
deal (because of some necessity). So it is not
a deal but to consider it as a deal is wrong. So
it is lawful in Sharia to give or take gold or
silver on credit but it is essential that return will
be with same gold or silver & no conditions are
made for being good or bad or less or more.



