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AChain of Useful and Interesting Islamic Information

By Mufti Mubammad Rizwan Translated by Abrar Hussain Satti
Exchanging of Gold and Silver With Currency

Question: Is it lawful in Sharia to sell or buy
gold or silver with currency on credit or cash?
Ans: |t is lawful in Sharia to sell or buy gold or
silver with currency in cash and credit at any
price on which both the parties have agreed
without any cheating in that deal, although that
rate may not match with the market rate.

But they should regard two terms in case of
credit deal. 1. The price of the gold or silver
must specify on the spot without any flexibility
or ambiguity. 2. One party must receive
payment or commodity in his possession (i.e.
the customer take the gold or silver in his
possession and payment remain credit or the
vendor take the payment in his possession and
the gold or silver remain on credit)

Some people do such deal of gold and
silver on credit that the customer has to pay
according to the rate of payment day (although
the rate of that day is more than the day of
deal or less). But it is not lawful in Sharia
because here the value is not described
definitely and there is ambiguity in it.



Some people buy or sell gold or silver with this
condition that if the market rate is increased
then the customer has to pay according to that
rate, otherwise as per their deal. Similarly,
some people do a deal if the customer pays
within one moth then the amount is less but if
he pays in two months than the payment is
more then original amount. (But they do not fix
the amount) In the mentioned situations the
deal is not lawful in Sharia, because in all the
given aspects there is ambiguity in the value.
Some people deal in gold or silver in such a
way that they do not pay any thing from both
sides (i.e. both gold or silver and payment are
on credit) it is not a lawful deal in Sharia
because it is not a deal but merely a promise
of deal. However it is lawful for them that they
deal according to a promise in future.



